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SUBJECT: IDB DAIRY LOAN 
REF: STATE 294842 

FOR AMBASSADOR JOVA FROM ASSISTANT SECRETARY ROGERS 

1. WE HAVE BEEN INFORMED THAT MEXICANS HAVE ASKED FOR POST- 
PONEMENT OF IDB CONSIDERATION OF DAIRY LOAN WHICH HAD BEEN 
SCHEDULED FOR DECEMBER 18 AND THAT THE MEXICANS INTEND TO 
REFORMULATE LOAN. 

2. 1 UNDERSTAND THIS MEXICAN ACTION OCCURRED AFTER ACTING 
ASSISTANT SECRETARY OF TREASURY JOHN BUSHNELL CALLED 
TREASURY ATTACHE IN EMBASSY MEXICO AND INSTRUCTED HIM TO 
INFORM MEXICAN OFFICIALS THAT BUSHNELL FELT IT WOULD BE 
AWKWARD FOR HIM TO VISIT MEXICO TO DISCUSS SWAPS ARRANGEMENT 
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3. 1 WANT YOU TO KNOW THAT THIS INSTRUCTION BY BUSHNELL WAS 
ISSUED WITHOUT MY KNOWLEDGE AND OVER STRONG RESERVATIONS I 
HAD PREVIOUSLY EXPRESSED OVER ANYTHING WHICH COULD BE SEEN 
AS LINKING LOAN AND SWAPS PROBLEMS. 

4. DID TREASURY ATTACHE INFORM YOU (OR CHARGE BEFORE YOUR 
RETURN TO MEXICO) OF THESE INSTRUCTIONS AND SEEK ADVICE? 

DID HE IN FACT TALK WITH GOM OFFICIALS? TO WHOM? WHEN? 

5. WOULD APPRECIATE YOUR DISCREETLY ATTEMPTING TO ASSESS 
DAMAGE TO OUR RELATIONS. IF ANY, AS A RESULT OF THIS 
TACTIC AND ANY RECOMMENDATIONS YOU MIGHT HAVE OF ACTIONS 
WE MIGHT NOW TAKE TO MINIMIZE SUCH DAMAGE. 

INGERSOLL 
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